
B U L L E T I N  

JUN | 2020 

Small-Scale LNG 



A FutureBridge Initiative. Copyright © 2018 by FutureBridge Industry Bulletin | JUN 2020 

WHAT’S INSIDE! 

2 

Renergen will market South Africa’s first LNG via Total 01   

Renergen will market South 

Africa’s first LNG via Total 

 

EXR to develop Small Scale 

LNG plant, its first gas off-take 

project 

EXR to develop Small Scale LNG plant, its first gas offtake project 02 



Industry Bulletin | JUN 2020 A FutureBridge Initiative. Copyright © 2018 by FutureBridge 

The companies signed an agreement last week, 

under which Renergen will market LNG from its 

planned small-scale LNG plant through Total South 

Africa’s filling stations. The marketing will be in 

strategic routes across the country, starting with the 

N3 between Johhannesburg and Durban. 

Renergen is developing South Africa’s first LNG 

plant, slated to start commercial operations in the 

third quarter of 2021. With a capacity of 645 tonnes 

per day, the plant will target the transport sector. 

Renergen will market South Africa’s first 

LNG via Total 

 South Africa’s natural gas and helium producer, 

Renergen, will market and distribute liquefied 

natural gas (LNG) in Total’s services stations in 

South Africa. 
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“With this partnership, we are  

taking another step towards 

providing affordable, reliable and 

clean energy in line with our  

ambition to become carbon 

neutral by 2050.” 

Mariam Kane-Garcia,  

Total South Africa’s managing 

director 

Expert says 

Read this story 

The company recently executed a non-binding MoU 

with MT Group that sets out the initial framework for 

the partnership. Under the MoU, the parties will seek 

to develop a SSLNG plant to supply fuel to the South 

Gobi region's large coal trucking fleet. 

The South Gobi’s large trucking fleet currently burns 

diesel, a fuel that could economically be replaced by 

cleaner and cheaper gas fuelled vehicles. The Tavan 

Tolgoi mine, for instance, which is located inside 

Elixir’s PSC area, trucks 15 million tonnes of coal to 

China each year, utilizing thousands of trucks. 

 Elixir Energy Limited has partnered with one of 

Mongolia’s largest fuel retailing firms, MT Group 

to develop the country’s first Small Scale LNG 

(SSLNG) plant supplied from local coal bed 

methane. 

Read this story 

EXR to develop Small Scale LNG plant, 

its first gas offtake project 
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https://www.rivieramm.com/news-content-hub/news-content-hub/construction-advances-on-worldrsquos-first-lng-bunker-atb-55644
https://www.kallanishenergy.com/2020/06/22/renergen-will-market-south-africas-first-lng-via-total/
https://www.rivieramm.com/news-content-hub/news-content-hub/construction-advances-on-worldrsquos-first-lng-bunker-atb-55644
https://finfeed.com/small-caps/energy/exr-develop-small-scale-lng-plant-its-first-gas-offtake-project/
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EXR to develop Small Scale LNG plant in partnership with MT Group for mining 

trucks 
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“Supplying gas to a SSLNG 

plant in the South Gobi region 

is a great initial offtake project 

for our company to 

investigate. There is a clear 

existing market in terms of the 

very large local coal trucking 

fleet which could operate on 

clean gas rather than diesel. 

We are very pleased to be 

working with a company of 

MT Group’s caliber in 

pursuing this project.” 

Elixir’s Managing Director, 

Mr Neil Young 

• The South Gobi’s large trucking fleet currently burns diesel, a fuel that could economically be replaced by cleaner and 

cheaper gas fuelled vehicles. The Tavan Tolgoi mine, for instance, which is located inside Elixir’s PSC area, trucks 15 

million tonnes of coal to China each year, utilizing thousands of trucks. 

 

• SSLNG plants are common in China, just to the South of Mongolia, where there are over six million gas fired vehicles on 

the road. 

 

• Earlier this year, Elixir announced Mongolia’s first ever coal bed methane discovery at its 100% owned Nomgon IX CBM 

PSC in the country’s South Gobi region.  

 

• Given Elixir’s milestone event of making Mongolia’s first gas discovery, the company is now planning to pursue the 

investigation of this first offtake option. 

 

• Initial modelling indicates that a SSLNG in this location should be highly profitable. Possible funding sources could include 

the various international financing institutions (IFIs) that are present in the country and with whom Elixir has an ongoing 

relationship. 
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